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or visit www.veon.ie

•	 Earn	annual	premiums	of	€208	per	acre	per	annum
•	 Earn	up	to	€15,000	per	acre	from	timber	revenue
•	 Retain	your	full	single	farm	payment
•	 Suitable	for	marginal	land
•	 100%	grant	aided	–	no	set	up	costs

Forestry	increases	
your	farm	profit	and	
decreases	farm	labour
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Introduction
Forestry is a growth industry in Ireland, contributing to 1.3% of GDP in 2010.  
Demand for timber is high and this is expected to continue meaning timber 
prices will remain high. There are numerous reasons to consider forestry 
as a complimentary enterprise to traditional farming. Forestry can provide a 
stable income with annual premiums of up to €208 per acre for twenty years 
and tax-free timber revenue. A plantation can generate as much as €15,000 
per acre in income over the rotation of 35 years. The government provides a 
grant which covers 100% of the cost of planting. Planting your land will not 
affect your single farm payment.  

This case study compares forestry to other farming enterprises such as 
livestock and tillage farming and  highlights how forestry can supplement 
other farm incomes.

For more information on Forestry
please Freephone 1800 719 399  
or visit www.veon.ie

BElow	aRE	2	ExamplES	oF	how	FoREStRy	Can	add	valuE	to	a	FaRm.

If	we	take	2	different	size	farms	in	to	consideration:
For Farmer A you can see by him planting 24.5 acres of forestry his farm profit increased by 
€3,536 while he actually decreased his number of ewes by 80 and hence lambs by 120.

FARM B

BEFORE PLANTING

FARM LAND 74 ACRES

FORESTRY LAND 0 ACRES

FARM INFORMATION

CATTLE 16 SUMMER

8 WINTER

SHEEP 104 BREEDING EWES

166 LAMBS

INCOME/COSTS

CATTLE INCOME e11,5500.00

SHEEP INCOME e13,650.00

TOTAL FARM COSTS -e28,590.00

PROFIT FROM STOCK -e3,390.00

SFP e8,790.00

DISADVANTAGE e1,380.00

FORESTRY

TOTAL FARM PROFIT e6,780.00

FARM A

BEFORE PLANTING

FARM LAND 160 ACRES

FORESTRY LAND 0 ACRES

FARM INFORMATION

CATTLE 33 SUMMER

17 WINTER

SHEEP 230 BREEDING EWES

370 LAMBS

INCOME/COSTS

CATTLE INCOME e25,000.00

SHEEP INCOME e30,000.00

TOTAL FARM COSTS -e62,000.00

PROFIT FROM STOCK -e7,000.00

SFP e19,000.00

DISADVANTAGE e3,000.00

FORESTRY

TOTAL FARM PROFIT e15,000.00

FARM B

AFTER PLANTING

FARM LAND 49.5 ACRES

FORESTRY LAND 24.5 ACRES

FARM INFORMATION

CATTLE 16 SUMMER

8 WINTER

SHEEP 68 BREEDING EWES

115 LAMBS

INCOME/COSTS

CATTLE INCOME 11,550.00

SHEEP INCOME 11,250.00

TOTAL FARM COSTS -e25,650.00

PROFIT FROM STOCK -e2,850.00

SFP e8,790.00

DISADVANTAGE e920.00

FORESTRY e5,000.00

TOTAL FARM PROFIT e11,860.00

FARM A

AFTER PLANTING

FARM LAND 135.5 ACRES

FORESTRY LAND 24.5 ACRES

FARM INFORMATION

CATTLE 33 SUMMER

17 WINTER

SHEEP 150 BREEDING EWES

250 LAMBS

INCOME/COSTS

CATTLE INCOME e25,000.00

SHEEP INCOME e24,000.00

TOTAL FARM COSTS -e57,000.00

PROFIT FROM STOCK -e8,000.00

SFP e19,000.00

DISADVANTAGE e2,536.00

FORESTRY e5,000.00

TOTAL FARM PROFIT e18,536.00

FaRmER	a

For Farmer B you can see by him planting 24.5 acres of forestry his farm profit increased by 
€5,080 while he actually decreased his number of ewes by 36 and hence lambs by 51.
The overall finding was a decrease in work and labour but an increase in profit.

FaRmER	B



To compare farming we need to look at the annual income and costs 
for both activities. What does the change in land use from livestock and 
crops to growing trees mean in terms of annual income and labour?

Livestock and crops provide an annual income 
by way of Single Farm Payment (SFP) and 
a possible net profit (or loss) depending on 
factors such as crop yield, establishment 
costs, weather conditions, initial purchase 
price, markets fluctuations etc. for livestock. 
Forestry provides an annual tax-free income 
from the forest premium while keeping your 
full SFP also.

More than 70 per cent of a farmer’s income 
comes from direct payments with the bulk 
of those made up of the SFP. Given that the 
SFP will be the same before and after you 
plant forestry, it is more important to take into 
account the real farming costs and incomes.

The dependency in farming on the SFP is 
shown by excluding SFP etc from the farm 

income. On average across all farm systems, 
the profit output from the farm is marginally 
positive. However, as illustrated in the figure 
and table below the profit on cattle and sheep 
farms is insufficient to cover production costs

(These figures are based on the National Farm 
Survey Estimates 2010).

Comparing Farm Incomes

Figure1 Farm Income, Costs versus Income by Farm System - 2010
(National Farm Survey Estimates 2010)
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• Forestry is less time consuming than 

other farming enterprises

• Demand for timber is high and this is 

expected to continue meaning the timber 

prices will remain strong

• A plantation can generate as much 

as €15,000 per acre in income over the 

rotation

• The government provides a grant which 

covers 100% of the cost of planting



did you know:

almost 50,000 dry stock farmers are unable 
to cover total costs of production and are 
forced to rely on eu payments to pay for some 
of these costs. In the absence of eu payments 
many farmers are showing losses on returns 
from the marketplace.

In 2011/12 there has been an uptake in farming 
and the data shows that incomes per hectare 
for different enterprises increase dramatically. 
However there was a significant increase in 
costs and purchase prices, which will make 
profit margins difficult if future prices don’t 
hold up.

how much can you earn through Forestry?

If a farmer considers planting some of their 
land they would receive an annual premium 
payment of €427 per hectare for planting Sitka 
spruce and up to €515 per hectare for planting 
oak/beech. The current annual forestry 
premium payments at the farmer rate are 
taken as being broadly in line with an average 
overall farm income per hectare of €400. 

However, there are a lot of farm incomes well 
below the €400 per hectare mark for a huge 
number of farmers mainly involved in drystock 
production. It is these farms that should 
consider switching some land to forestry as a 
means of boosting total farm income.

(National Farm Survey Estimates 2010)

table 1, Farm Income, Costs versus Income by Farm system - 2010

DAIRY
CATTLE 
REARING

CATTLE 
OTHER SHEEP

MIXED  
LIVSTOCK TILLAGE ALL

INCOME E48,000 E7,000 E10,000 E11,000 E34,000 E33,000 E23,833

COST E21,000 E13,000 E15,000 E14,000 E24,000 E25,000 E18,667

PROFIT E27,000 -E6,000 -E5,000 -E3,000 E10,000 E8,000 E5,167

overview



why Forestry? 

Every farm has to be looked 
at differently. There are a 
number of different reasons 
that forestry is considered. The 
main reasons we have found to 
prompt planting forestry are as 
follows:

•	 marginal land – no matter how 
many times the land is drained it 
always reverts back to rushes

•	 low yield – farm areas that 
produce very little but require a lot 
of labour

•	 low reclaim value – land is not 
worth reclaiming

•	 Children are often not interested in 
taking over the running of the farm

•	 distance – some areas of the farm 
are too far to travel everyday

•	 low return and hassle of letting 
land for grazing purposes



Below are 2 examples oF how Forestry Can add value to a Farm.

If we take 2 different size farms in to consideration:
For Farmer A you can see by him planting 24.5 acres of forestry his farm profit increased by 
€3,536 while he actually decreased his number of ewes by 80 and hence lambs by 120.

FARM B

BEFORE PLANTING

FARM LAND 74 ACRES

FORESTRY LAND 0 ACRES

FARM INFORMATION

CATTLE 16 SUMMER

8 WINTER

SHEEP 104 BREEDING EWES

166 LAMBS

INCOME/COSTS

CATTLE INCOME e11,5500.00

SHEEP INCOME e13,650.00

TOTAL FARM COSTS -e28,590.00

PROFIT FROM STOCK -e3,390.00

SFP e8,790.00

DISADVANTAGE e1,380.00

FORESTRY

TOTAL FARM PROFIT e6,780.00

FARM A

BEFORE PLANTING

FARM LAND 160 ACRES

FORESTRY LAND 0 ACRES

FARM INFORMATION

CATTLE 33 SUMMER

17 WINTER

SHEEP 230 BREEDING EWES

370 LAMBS

INCOME/COSTS

CATTLE INCOME e25,000.00

SHEEP INCOME e30,000.00

TOTAL FARM COSTS -e62,000.00

PROFIT FROM STOCK -e7,000.00

SFP e19,000.00

DISADVANTAGE e3,000.00

FORESTRY

TOTAL FARM PROFIT e15,000.00

FARM B

AFTER PLANTING

FARM LAND 49.5 ACRES

FORESTRY LAND 24.5 ACRES

FARM INFORMATION

CATTLE 16 SUMMER

8 WINTER

SHEEP 68 BREEDING EWES

115 LAMBS

INCOME/COSTS

CATTLE INCOME 11,550.00

SHEEP INCOME 11,250.00

TOTAL FARM COSTS -e25,650.00

PROFIT FROM STOCK -e2,850.00

SFP e8,790.00

DISADVANTAGE e920.00

FORESTRY e5,000.00

TOTAL FARM PROFIT e11,860.00

FARM A

AFTER PLANTING

FARM LAND 135.5 ACRES

FORESTRY LAND 24.5 ACRES

FARM INFORMATION

CATTLE 33 SUMMER

17 WINTER

SHEEP 150 BREEDING EWES

250 LAMBS

INCOME/COSTS

CATTLE INCOME e25,000.00

SHEEP INCOME e24,000.00

TOTAL FARM COSTS -e57,000.00

PROFIT FROM STOCK -e8,000.00

SFP e19,000.00

DISADVANTAGE e2,536.00

FORESTRY e5,000.00

TOTAL FARM PROFIT e18,536.00

Farmer a

For Farmer B you can see by him planting 24.5 acres of forestry his farm profit increased by 
€5,080 while he actually decreased his number of ewes by 36 and hence lambs by 51.
The overall finding was a decrease in work and labour but an increase in profit.

Farmer B
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•	 Earn	annual	premiums	of	€208	per	acre	per	annum
•	 Earn	up	to	€15,000	per	acre	from	timber	revenue
•	 Retain	your	full	single	farm	payment
•	 Suitable	for	marginal	land
•	 100%	grant	aided	–	no	set	up	costs
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